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The fund has adopted a managed distribution policy (the “Distribution Policy”) with the goal of
providing shareholders with a consistent, although not guaranteed, monthly distribution. In accor-
dance with the Distribution Policy, the fund currently expects to make monthly distributions to
common shareholders at a distribution rate per share of $0.0238. Distributions may include ordi-
nary and/or tax-exempt income, net capital gains, and/or a return of capital of your investment

in the fund. You should not draw any conclusions about the fund’s investment performance from
the amount of this distribution or from the terms of the Distribution Policy. The Distribution Policy
provides that the Board of Trustees may amend or terminate the Distribution Policy at any time
without prior notice to fund shareholders.



Message from the Trustees

December 14,2023

Dear Fellow Shareholder:

The U.S. economy has defied expectations of a recession in 2023, with the pace of growth
picking up speed in the third quarter. At the same time, volatility in financial markets

has increased. Stock prices fell in late summer and early fall. Bond prices also declined
during this time, while yields, which move in the opposite direction, rose. In October
2023, the 10-year U.S. Treasury yield, a key benchmark for setting mortgage rates, briefly
rose to near 5% for the first time since 2007. Yields then plunged during November and
stock prices rallied as markets gained confidence that the Federal Reserve would not lift
interest rates again in 2023.

Markets have been pressured by inflation, which has moderated but remains above

the Fed’s target rate of 2%. In its continuing effort to bring down inflation, the Fed has
indicated short-term interest rates will remain high heading into next year. While the Fed’s
restrictive policy rates may keep the risk of recession alive in 2024, the U.S. economy may
slow without contracting.

Your investment team is analyzing shifting market conditions, actively navigating risks,
and identifying attractive opportunities for your fund. An update on your fund is in the
report that follows.

Thank you for investing with Putnam.

Respectfully yours,

”~

Robert L. Reynolds Kenneth R. Leibler
President and Chief Executive Officer Chair, Board of Trustees

Putnam Investments



Performance history asof 10/31/23

Annualized total return (%) comparison

[ The fund — at NAV B Fund’s benchmark B Fund’s Lipper peer group median
Putnam Managed Municipal Income Bloomberg Municipal High Yield Municipal Debt Funds
Trust (NYSE ticker: PMM) Bond Index (closed-end)

5.30 5.02 491

LIFE OF FUND 10 YEARS 5 YEARS 3 YEARS

(since 2/24/89)

-5.44 -5.51

Data are historical. Past performance does not guarantee future results. More recent returns may be less or more than
those shown. Investment return and net asset value will fluctuate, and you may have a gain or a loss when you sell your
shares. Performance assumes reinvestment of distributions and does not account for taxes. Fund returns in the bar chart
areatnetassetvalue (NAV). See below and pages 8-9 for additional performance information, including fund returns
atmarket price. Index and Lipper results should be compared with fund performance at NAV. Fund results reflect the use
of leverage, while index results are unleveraged and Lipper results reflect varying use of, and methods for, leverage.

All Bloomberg indices are provided by Bloomberg Index Services Limited.

Lipper peer group median is provided by Lipper, an LSEG company.

Recentbroad marketindex and fund performance

U.S. stocks

(S&P 500 Index) ] so14%
Cash

(ICE BofA U.S. 3-Month Treasury Bill Index) _ 4.77%

Fund’s benchmark

(Bloomberg Municipal Bond Index) - 2.64%
Putnam Managed Municipal Income Trust

(at net asset value) - 1.87%

U.S. bonds

(Bloomberg U.S. Aggregate Bond Index) I 0.36%

This comparison shows your fund’s performance in the context of broad market indexes for the 12 months
ended 10/31/23. See above and pages 8-9 for additional fund performance information. Index descriptions can
befound on page 16.

AllBloombergindices are provided by Bloomberg Index Services Limited.
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Paul Drury discusses the investment
environment and fund performance for the

12 months ended October 31, 2023, as well his
outlook for the fund.

Paul, how did municipal bonds perform
during the 12-month period ended
October31,2023?

Municipal bonds encountered headwinds but
ended the period in positive territory, with the
Bloomberg Municipal Bond Indexreturning
2.64%. Rising interest rates, U.S. debt concerns,
and cooling but still high inflation weighed on
PaulhasaB.A. from Suffolk University. He investor sentiment for much of the period. The
:z?giiz Eut;eai;visiggt industry since financial markets also experienced severe vola-

) tility in March 2023 due to turmoilin the banking
sector. Quick actions by global central banks,
including shoring up bank deposits, mitigated
systemic risk. Better-than-expected corporate
earnings and economic data also contributed
toanimprovingoutlook for much of the second
half of the period.

<,

Paul M. Drury, CFA
Portfolio Manager

Garrett L. Hamilton, CFA, is also a Portfolio
Manager of the fund.

Combattinginflation remained a top priority for
the Federal Reserve. In July 2023, the Fed raised
the federal funds rate by 0.25%, which brought
the benchmarkrate to 5.25%-5.50%. This was
the highestrange in 22 years. At its press confer-
encein August 2023, the Fed stated it would
“proceed carefully” and continue making data-
driven decisions on a meeting-to-meeting basis.
As part of this process, the Fed mentioned it
would try to balance therisk of doing too much
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Credit quality overview

© AAA 2.7%
® AA 18.1
®A 18.3
® BBB 22.7
® BB 12.9
B 0.5
® Not rated 24.6
® Cash and net other assets 0.3

Credit qualities are shown as a percentage of the fund’s net assets as of 10/31/23. Abond rated BBB or higher (SP-3
orhigher, forshort-term debt) is considered investment grade. This chart reflects the highest security rating provided
by one or more of Standard & Poor’s, Moody’s, and Fitch. Ratings may vary over time. Due to rounding, percentages
may notequal 100%.

Cash and netotherassets, if any, represent the market value weights of cash, derivatives, and short-term securities in
the portfolio. The fund itself has not been rated by an independent rating agency.

Top 10 geographicallocations

11.6% 5.4%
ILLINOIS NEW YORK

4. 7%
WISCONSIN
5.2%

(c WASHINGTON, DC
3.6%

VIRGINIA

9.1% 5.4%
CALIFORNIA GEORGIA
3.6%
ARIZONA

6.4%
FLORIDA

6.1%
TEXAS

Top 10 geographic allocations are shown as a percentage of the fund’s net assets (common and preferred shares) as
0f10/31/23. Investmentsin Puerto Rico represented 2.7% of the fund’s net assets. Summary information may differ
from the portfolio schedule included in the financial statements due to the differing treatment of interest accruals,
the floating-rate portion of tender option bonds, derivative securities, if any, and the use of different classifications
of securities for presentation purposes. Holdings and allocations may vary over time.
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and slowing growth against the risk of doing too
little and reigniting inflation.

The Fed leftits benchmark rate unchanged at its
September2023 meeting, but its commentary
tookonamore hawkish tone. The Fed suggested
anotherinterest-rate hike was possible before
the end 0f 2023. Policymakers also indicated the
need to keep interest rates high wellinto 2024 to
ensureinflation drops back down to its 2% target
rate, and that when rates eventually come down,
itmay happen more slowly than previously
projected. Yields on U.S. Treasuries rose, and
prices fell further, as investors ratcheted up their
expectations for the Fed’s terminal interest rate.
This, alongwith challenging fall seasonal trends
inthe municipal bond market, weighed on the
asset class. At period-end, the Fed held interest
rates steady again but affirmed anotherincrease
may be necessary to bringinflation back down
toits 2% target.

How did the fund perform during the
reporting period?

Forthe 12 months ended October31,2023, the
fund, at net asset value, underperformed its
benchmark, the Bloomberg Municipal Bond
Index, but outperformed the median return of
its Lipper peer group, High Yield Municipal Debt
Funds [closed-end].

What was your strategy during the

reporting period?

We closely monitored our credit positioning
throughout the period. We remained somewhat
cautious on lower-rated cohorts and are
currently not adding significantly to the fund’s
high-yield allocation due to the uncertainty
surrounding slowing U.S. economic growth.
Regarding positioning, the fund had an over-
weight exposureto both the lowertiers of the
investment-grade universe [Aand BBB] and the
highest-rated portions of the high-yield universe
compared withits Lipper peer group.

Given the shape of the municipal bond curve,
we favored bonds at the longerend of the
curve. Wetargeted amodestly long duration
position in the portfolio relative to the fund’s

11
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Lipper peer group, as we believed municipal
market valuations had become exceedingly
cheapversus long-term levels. [Durationis a
measure of a fund’s interest-rate sensitivity.] The
fund wasinvested in a wide range of sectors,
including retirement community, private higher
education, housing-backed, essential service
utilities, and state-backed bonds.

We continue to find opportunities across the
municipal bond market, uncoveringvaluein
rating, sector, and coupon dislocations.

What were the fund’s distributions during
thereporting period?

As part of the fund’s strategy, we deploy
leverage by borrowing at short-term interest
rates and investing those proceeds in municipal
bondswith longer maturities and theoret-
ically higheryields. Dueto an environment
where short-term interest rates are high, and
theyield curveisflat, longer-maturity bonds
arenotyielding significantly more than
shorter-maturity bonds.

Thefund’s distributions are fixed at a targeted
rate. The targeted rateis not expected to

vary with each distribution but may change
fromtime to time. The fund did decrease its
targeted distribution rate in April 2023. The fund
currently expects to make monthly distributions
0f $0.0238 per share, down from $0.0320 per
share. The fund’starget distribution rate

may change from time to time or be discon-
tinued, depending on market conditions and
otherfactors.

Duringthe lastfiscal year, the fund made
monthly distributions totaling $0.3266 per
share, which were characterized as $0.1982 per
share of netinvestmentincome and $0.1284 per
share return of capital.

Managed Municipal Income Trust 5



Ofthe fund’s return of capital, the entire amount
wasthe result of the fund’s targeted distribu-
tion policy. Distributions of capital decrease
the fund’s total assets and total assets per
share and, therefore, could have the effect of
increasing the fund’s expense ratio. In general,
the policy of fixing the fund’s distributions at a
targeted rate does not affect the fund’s invest-
ment strategy. However, in order to make these
distributions, on occasion the fund may have to
sell portfolio securities at a less than opportune
time. [Please see the Distributions to share-
holders note on page 56 for more information
aboutfund distributions.]

How did the fund use derivatives during

the period?

We used interest-rate swaps for hedging
term-structure risk, yield curve positioning, and
gaining exposure to interest rates.

As we approach 2024, what is your outlook?

Interest-rate volatility, a hawkish Fed, and infla-
tionary pressures could remain headwinds for
rate-sensitive investmentsin the nearterm, in
ourview. After the market reacted to the Fed’s
summary of economic projections and dot plot
released atits September meeting, 10-year U.S.
Treasuryyields reached their highest levels since
October2007. Given how resilient U.S. growth
hasbeen, we believe the Fed may need to keep
interest rates higher for longerto allow the effects
ofits policy to trickle through the economy.
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We typically regard any market volatility as an
investment opportunity and continue to be
vigilantfor dipsin the market that can present
attractive entry points. Current valuations

are attractive, in ourview. At period-end,
taxable equivalent yields were close to 7.25%,
suggesting municipal bonds were very cheap
relative to the past 20 years.

Fundamentals across most municipal sectors
remain stable, in ourview. Generally speaking,
defaults remain low and, to date, have been
contained to the non-rated subsectors. That
said, we believe security selection and rating
exposure decisions matter, especially if the U.S.
economy slows.

Thank you, Paul, for your time and
insights today.

The views expressed in this report are exclusively
those of Putnam Management and are subject to
change. Disclosures provide only a summary of
certain changes that have occurred in the past fiscal
period, which may not reflect all of the changes

that have occurred since an investor purchased the
fund. They are not meant as investment advice.

Please note that the holdings discussed in this
report may not have been held by the fund for the
entire period. Portfolio composition is subject to
review in accordance with the fund’s investment
strategy and may vary in the future. Current

and future portfolio holdings are subject to risk.
Statements in the Q&A concerning the fund’s
performance or portfolio composition relative to
those of the fund’s Lipper peer group may reference
information produced by Lipper Inc. or through a
third party.



CLOSED-END FUNDS OFFER DISTINCTIVE CHARACTERISTICS

Closed-end funds have some key characteristics
thatyou should understand as you consider
your portfolio strategies.

More assets at work Closed-end funds are
typically fixed pools of capital that do not need
to hold cashin connection with sales and
redemptions, allowing the funds to keep more
assets actively invested.

Traded like stocks Closed-end fund shares are
traded on stock exchanges.

They have a market price A closed-end fund
hasa per-share netassetvalue (NAV) and a
market price, whichishow much you pay when
you buy shares of the fund, and how muchyou
receive when you sell them.

When looking at a closed-end fund’s perfor-
mance, you will usually see that the NAV and
the market price differ. The market price can

beinfluenced by several factors that causeitto
vary from the NAV, including fund distributions,
changesinsupply and demand forthe

fund’s shares, changing market conditions,
and investor perceptions of the fund orits
investment manager.

Putnam Managed Municipal Income Trust
/V/ Net asset value A Market price

$16
12

8m

4

Price per share

0
10/13 10/14 10/15 10/16 10/17 10/18 10/19 10/20 10/21 10/22 10/23
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Your fund’s performance

This section shows your fund’s performance, price, and distribution information for periods ended
October 31,2023, the end of its most recent fiscal year. In accordance with regulatory requirements
for closed-end funds, we also include performance information as of the most recent calendar
quarter-end. Performance should always be considered in light of a fund’s investment strategy.
Data represent past performance. Past performance does not guarantee future results. More recent
returns may be less or more than those shown. Investment return, net asset value, and market price
will fluctuate, and you may have a gain or a loss when you sell your shares.

Annualized fund performance
Total return and comparative index results for periods ended 10/31/23

Life of fund

(since 2/24/89) 10years 5years 3years lyear
Net asset value 5.30% 2.74% -0.72% -5.44% 1.87%
Market price 4.85 2.81 -0.22 -1.73 =569
Bloomberg Municipal
Bond Index 5.02 2.12 1.00 -248 2.64
Lipper High Yield Municipal
Debt Funds (closed-end)
category median” 491 242 -141 -5.51 0.63

Performance assumes reinvestment of distributions and does not account for taxes.

Index and Lipper results should be compared with fund performance at net asset value. Fund results reflect the use
of leverage, while index results are unleveraged and Lipper results reflect varying use of, and methods for, leverage.

Lipper peer group median is provided by Lipper, an LSEG company.
All Bloomberg indices are provided by Bloomberg Index Services Limited.

“Over the 1-year, 3-year, 5-year, 10-year, and life-of-fund periods ended 10/31/23, there were 19, 14,13, 12, and 7 funds,
respectively, in this Lipper category.

Performance includes the deduction of management fees and administrative expenses.
Change in the value of a $10,000 investment

Cumulative total return from 10/31/13 to 10/31/23

/A Putnam Managed Municipal Income Trust at net asset value

/\/ Putnam Managed Municipal Income Trust at market price

" Bloomberg Municipal Bond Index

$10,000 §35 333

$5,000

13 ‘14 ‘15 '16 17 ’18 ‘19 20 21 22 ’23
Past performance does not indicate future results.
All Bloomberg indices are provided by Bloomberg Index Services Limited.
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Fund price and distribution information For the 12-month period ended 10/31/23

Distributions

Number 12

Incomel $0.198164

Capital gains? —

Returnof capital” 0.128436

Total $0.326600
Distributions — preferred shares (240 shares) (1,507 shares)
Number

Incomel $5,424.20 $2,739.13
Capital gains2 — —
Total $5,424.20 $2,739.13
Share value NAV Market price
10/31/22 $5.94 $5.75
10/31/23 575 514
Current dividend rate (end of period) NAV Market price
Currentdividend rate3 4.97% 5.56%
Taxableequivalent4 8.40 9.39

The classification of distributions, if any, is an estimate. Final distribution information will appear on your year-end
tax forms.

1For someinvestors, investment income may be subject to the federal alternative minimum tax. Income from
federally exempt funds may be subject to state and local taxes.

2Capital gains, if any, are taxable for federal and, in most cases, state purposes.

3Most recent distribution, including any return of capital and excluding capital gains, annualized and divided by NAV
or market price at period-end.

4Assumes maximum 40.80% federal tax rate for 2023. Results for investors subject to lower tax rates would not be
as advantageous.

*See page 60.

Annualized fund performance as of most recent calendar quarter
Total return for periods ended 9/30/23

Life of fund
(since 2/24/89) 10years 5years 3years lyear

Net asset value 5.43% 3.21% -0.19% -4.21% 2.96%
Market price 5.04 3.25 0.40 -5.88 244

See the discussion following the fund performance table on page 7 for information about the calculation of
fund performance.
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Changes to the fund’s goal, investment
strategies, and principal risks

The following information in this annual reportis a
summary of certain changes made over the prior
year. This information may not reflect all of the
changes that have occurred since you purchased
this fund.

Goal

The goal of the fund is to seek a high level of current

income exempt from federal income tax.

The fund’s main investment strategies
and related risks

This section contains detail regarding the fund’s
main investment strategies and the related risks
you face as a fund shareholder. It is important to
keep in mind that risk and reward generally go
hand in hand; the higher the potential reward, the
greater the risk.

The fund intends to achieve its goal by investing

in a diversified portfolio of tax-exempt municipal
securities which Putnam Management believes
does not involve undue risk to income or princi-
pal. Up to 60% of the fund’s assets may consist of
high-yield tax-exempt municipal securities that
are below investment grade and involve special
risk considerations. The fund also uses leverage,
primarily by issuing preferred shares in an effort to
enhance the returns for the common sharehold-
ers. The fund’s shares trade on a stock exchange at
market prices, which may be lower than the fund’s
net asset value.

Tax-exempt investments. These investments are
issued by or for states, territories or possessions of
the United States or by their political subdivisions,
agencies, authorities or other government entities,
and the income from these investments is exempt
from federal income tax. These investments are
issued to raise money for public purposes, such

as loans for the construction of housing, schools
or hospitals, or to provide temporary financing

in anticipation of the receipt of taxes and other
revenue. They also include private activity obliga-
tions of public authorities to finance privately
owned or operated facilities. Changes in law or
adverse determinations by the Internal Revenue
Service could make the income from some of these
obligations taxable.

Interest income from private activity bonds may be
subject to federal AMT for individuals. Corporate

10 Managed Municipal Income Trust

shareholders will be required to include all exempt
interest dividends in determining their federal AMT.
For more information, including possible state,
local and other taxes, contact your tax advisor.

+ General obligations. These are backed by the
issuer’s authority to levy taxes and are consid-
ered an obligation of the issuer. They are payable
from the issuer’s general unrestricted revenues,
although payment may depend upon government
appropriation or aid from other governments.
These investments may be vulnerable to legal
limits on a government’s power to raise revenue
orincrease taxes, as well as economic or other
developments that can reduce revenues.

+ Revenue obligations. These are payable from
revenue earned by a particular project or other
revenue source. They include private activity bonds
such as industrial development bonds, which are
paid only from the revenues of the private owners
or operators of the facilities. Investors can look
only to the revenue generated by the project or
the private company operating the project rather
than the credit of the state or local government
authority issuing the bonds. Revenue obligations
may be subject to greater credit risk than general
obligations because of the relatively limited source
of revenue.

+ Tender option bonds. The fund may leverage
its assets through the use of proceeds received
through tender option bond transactions. In a
tender option bond transaction, the fund transfers
a fixed-rate municipal bond to a special purpose
entity trust (TOB trust) sponsored by a broker.
The TOB trust funds the purchase of the fixed rate
bonds by issuing short-term floating-rate bonds
to third parties and allowing the fund to retain the
residual interestin the TOB trust’s assets and cash
flows, which are in the form of inverse floating rate
bonds. The inverse floating rate bonds held by the
fund give the fund the right to (1) cause the holders
of the floating rate bonds to tender their notes at
par, and (2) to have the fixed-rate bond held by the
TOB trust transferred to the fund, causing the TOB
trust to be liquidated. The fund will look through to
the underlying municipal bond held by a TOB trust
for purposes of the fund’s 80% policy.

+ Interest rate risk. The values of bonds and other
debtinstruments usually rise and fall in response
to changes in interest rates. Interest rates can
change in response to the supply and demand for
credit, government and/or central bank monetary



policy and action, inflation rates, and other
factors. Declining interest rates generally result

in anincrease in the value of existing debt instru-
ments, and rising interest rates generally resultin a
decrease in the value of existing debt instruments.
Changes in a debt instrument’s value usually will
not affect the amount of interest income paid to
the fund, but will affect the value of the fund’s
shares. Interest rate risk is generally greater for
investments with longer maturities, which may be
subject to greater price fluctuations than shorter
maturity securities.

Some investments give the issuer the option to call
or redeem an investment before its maturity date.
Ifanissuer calls or redeems an investment during
atime of declining interest rates, we might have

to reinvest the proceeds in an investment offering
a loweryield, and, therefore, the fund might not
benefit from any increase in value as a result of
declininginterest rates.

Credit risk. Investors normally expect to be
compensated in proportion to the risk they are
assuming. Thus, debt of issuers with poor credit
prospects usually offers higher yields than debt
of issuers with more secure credit. Higher-rated
investments generally have lower credit risk.

We invest in a combination of higher-rated and
lower-rated investments. The fund’s lower-rated
investments consist of higher-yielding, higher-risk
debt securities that are rated below BBB orits
equivalent at the time of purchase by a nation-

ally recognized securities rating agency rating the
investment, or are unrated investments that we
think are of comparable quality. We may invest

up to 60% of the fund’s total assets in debt invest-
ments rated, at the time of purchase, BB and
below orits equivalent by each agency rating such
investments, including investments in the lowest
rating category of the rating agency, and in unrated
investments that we think are of comparable
quality. We will not necessarily sell an investment if
its rating is reduced after we buy it.

Investments rated below BBB or its equivalent are
below-investment-grade (sometimes referred to
as “junk bonds”) and may be considered specula-
tive. This rating reflects a greater possibility that the
issuers may be unable to make timely payments
of interest and principal and thus default. If default
occurs, or is perceived as likely to occur, the value
of the investment will usually be more volatile and
is likely to fall. The value of a debtinstrument may
also be affected by changes in, or perceptions of,
the financial condition of the issuer, borrower,
counterparty, or other entity, or underlying
collateral or assets, or changes in, or perceptions

of, specific or general market, economic, industry,
political, regulatory, geopolitical, environmental,
public health, and other conditions. A default or
expected default could also make it difficult for us
to sell the investment at a price approximating the
value we had previously placed on it. Tax-exempt
debt, particularly lower-rated tax-exempt debt,
usually has a more limited market than taxable
debt, which may at times make it difficult for us to
buy or sell certain debt instruments or to estab-
lish their fair value. Credit risk is generally greater
forinvestments that are required to make interest
payments only at maturity rather than atintervals
during the life of the investment.

Creditratings are based largely on the issuer’s
historical financial condition and a rating agency’s
investment analysis at the time of rating. The rating
assigned to any particular investment does not
necessarily reflect the issuer’s current financial
condition, and does not reflect an assessment of
the investment’s volatility or liquidity. Although

we consider credit ratings in making investment
decisions, we perform our own investment analy-
sisand do not rely only on ratings assigned by the
rating agencies. The amount of information about
the financial condition of issuers of tax-exempt
debt may not be as extensive as that which is made
available by companies whose stock or debt is
publicly traded. Our success in achieving the fund’s
investment objective may depend more on our
own credit analysis when we buy lower-quality
bonds than when we buy higher quality bonds.

We may have to participate in legal proceedings or
take possession of and manage assets that secure
theissuer’s obligations. Our ability to enforce
rights in bankruptcy proceedings may be more
limited than would be the case for taxable debt.
This could increase the fund’s operating expenses
and decrease its net asset value. Any income that
arises from ownership or operation of assets would
be taxable.

Although investment-grade investments generally
have lower credit risk, they may share some of the
risks of lower-rated investments.

Bond investments may be more susceptible

to downgrades or defaults during economic
downturns or other periods of economic stress,
which in turn could affect the market values and
marketability of many or all bond obligations of
issuersin a state, U.S. territory, or possession.
For example, the novel coronavirus (COVID-19)
pandemic has significantly stressed the financial
resources of many tax-exempt debt issuers. This
may make it less likely that issuers can meet their
financial obligations when due and may adversely

Managed Municipal Income Trust 11



impact the value of their bonds, which could
negatively impact the performance of the fund.

In light of the uncertainty surrounding the magni-
tude, duration, reach, costs and effects of the
COVID-19 pandemic, as well as actions that have
been or could be taken by governmental authori-
ties or other third parties, it is difficult to predict the
level of financial stress and duration of such stress
issuers may experience.

We may buy investments that are insured as to the
payment of principal and interest in the event the
issuer defaults. Any reduction in the insurer’s ability
to pay claims may adversely affect the value of
insured investments and, consequently, the value
of the fund’s shares.

Focus of investments. We may make signifi-
cantinvestments in a particular segment of the
tax-exempt debt market, such as tobacco settle-
ment bonds or revenue bonds for health care
facilities, housing or airports. We may also make
significant investments in the debt of issuers
located in the same state. These investments may
cause the value of the fund’s shares to fluctuate
more than the values of shares of funds that invest
in a greater variety of investments. Certain events
may adversely affect all investments within a
particular market segment. Examples include legis-
lation or court decisions, concerns about pending
legislation or court decisions, and lower demand
for the services or products provided by a particu-
lar market segment. Investing in issuers located in
the same state may make the fund more vulnerable
to that state’s economy and to factors affecting its
tax-exemptissuers, such as their ability to collect
revenues to meet payment obligations.

At times, the fund and other accounts that Putnam
Management and its affiliates manage may own

all or most of the debt of a particularissuer. This
concentration of ownership may make it more
difficult to sell, or to determine the fair value of,
these investments.

Derivatives. We may engage in a variety of transac-
tions involving derivatives, such as municipal rate
locks, tender option bond transactions, futures
and swap contracts, although they do not repre-
sent a primary focus of the fund. Derivatives are
financial instruments whose value depends upon,
oris derived from, the value of something else,
such as one or more underlying investments, pools
of investments or indexes. We may make use of
“short” derivative positions, the values of which
typically move in the opposite direction from the
price of the underlying investment, pool of invest-
ments, or index. We may use derivatives both
forhedging and non-hedging purposes, such as

to modify the behavior of an investment so that
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it responds differently than it would otherwise
respond to changes in a particular interest rate

or to modify the fund’s duration. Derivatives may
increase or decrease an investment’s exposure

to long- or short-term interest rates or cause the
value of an investment to move in the opposite
direction from prevailing short-term or long-term
interest rates. For example, we may use interest
rate swaps to hedge or gain exposure to interest
rate risk, or to hedge or gain exposure to infla-
tion. In addition, we may use derivatives to adjust
the term of U.S. Treasury security exposure and
adjust the fund’s positioning on the yield curve
(aline that plots interest rates of bonds having
equal credit quality but differing maturity dates)
or to take tactical positions along the yield curve.
We may also use derivatives as a substitute for a
direct investment in the securities of one or more
issuers. However, we may also choose not to use
derivatives, based on our evaluation of market
conditions or the availability of suitable derivatives.
Investments in derivatives may be applied toward
meeting a requirement to invest in a particular kind
of investment if the derivatives have economic
characteristics similar to that investment.

Derivatives involve special risks and may result in
losses. The successful use of derivatives depends
on our ability to manage these sophisticated
instruments. Some derivatives are “leveraged,”
which means they provide the fund with invest-
ment exposure greater than the value of the fund’s
investment in the derivatives. As a result, these
derivatives may magnify or otherwise increase
investment losses to the fund. The risk of loss from
certain short derivative positions is theoretically
unlimited. The value of derivatives may move in
unexpected ways due to unanticipated market
movements, the use of leverage, imperfect corre-
lation between the derivative instrument and

the reference asset, or other factors, especially in
unusual market conditions, and volatility in the
value of derivatives could adversely impact the
fund’s returns, obligations and exposures.

Other risks arise from the potential inability to
terminate or sell derivative positions. Derivatives
may be subject to liquidity risk due to the fund’s
obligation to make payments of margin, collat-
eral, or settlement payments to counterparties.
Aliquid secondary market may not always exist
for the fund’s derivative positions. In fact, certain
over-the-counter instruments (investments not
traded on an exchange) may not be liquid. Over-
the-counter instruments also involve the risk that
the other party to the derivative transaction may
not be willing or able to meet its obligations with
respect to the derivative transaction. The risk of a



party failing to meet its obligations may increase if » Market risk. The value of investments in the fund’s

the fund has significant exposure to that counter- portfolio may fall or fail to rise over extended

party. Derivative transactions may also be subject periods of time for a variety of reasons, including
to operational risk, including due to documen- general economic, political or financial market
tation and settlement issues, system failures, conditions, investor sentiment and market percep-
inadequate controls and human error, and legal tions (including perceptions about monetary

risk due to insufficient documentation, insufficient policy, interest rates or the risk of default); govern-
capacity or authority of a counterparty, or issues ment actions (including protectionist measures,
with respect to legality or enforceability of the intervention in the financial markets or other
derivative contract. regulation, and changes in fiscal, monetary or tax

policies); geopolitical events or changes (including
natural disasters, terrorism and war); outbreaks

of infectious illnesses or other widespread public
health issues (including epidemics and pandemics);
and factors related to a specific issuer, geography,
industry or sector. These and other factors may
lead to increased volatility and reduced liquidity in
the fund’s portfolio holdings. These risks may be
exacerbated during economic downturns or other
periods of economic stress.

« Preferred share leverage risk. Leverage from

the issuance of preferred shares creates risks,
including the likelihood of greater volatility of net
asset value and market price of, and distributions
from, the fund’s common shares and the risk that
fluctuations in dividend rates on preferred shares
may affect the return to common shareholders. If
the income from the investments purchased with
proceeds received from leverage is not sufficient to
cover the cost of leverage, the amount of income

available for distribution to common sharehold- The COVID-19 pandemic and efforts to contain
erswill be less than if leverage had not been used. its spread have resulted in, among other effects,
While the fund has preferred shares outstand- significant market volatility, exchange trading

ing, an increase in short-term interest rates could suspensions and closures, declines in global
resultin an increased cost of leverage, which could financial markets, higher default rates, signifi-
adversely affect the fund’s income available for cant changes in fiscal and monetary policies, and
distribution to common shareholders. In connec- economic downturns and recessions. The effects of
tion with its preferred shares, the fund is required the COVID-19 pandemic have negatively affected,
to maintain specified asset coverage mandated and may continue to negatively affect, the global
by applicable federal securities laws and by the economy, the economies of the United States and
fund’s Amended and Restated Bylaws. The fund other individual countries, the financial perfor-
may be required to dispose of portfolio invest- mance of individual issuers, sectors, industries,
ments on unfavorable terms if market fluctuations asset classes, and markets, and the value, volatil-
or other factors cause the required asset cover- ity, and liquidity of particular securities and other
age to be less than the prescribed amount. There assets. The effects of the COVID-19 pandemic also
can be no assurance that a leveraging strategy will are likely to exacerbate other risks that apply to the
be successful. fund, including the risks disclosed in this prospec-

tus, which could negatively impact the fund’s

performance and lead to losses on your investment
in the fund. The duration of the COVID-19 pandemic
and its effects cannot be determined with certainty.

- Liquidity and illiquid investments. We may invest
the fund’s assets in illiquid investments, which may
be considered speculative and which may be diffi-
cult to sell. The sale of many of these investments

is prohibited or limited by law or contract. Some + Management and operationalrisk. The fund s
investments may be difficult to value for purposes actively managed and its performance will reflect,
of determining the fund’s net asset value. Certain in part, our ability to make investment decisions
other investments may not have an active trading that seek to achieve the fund’s investment objec-
market due to adverse market, economic, industry, tive. There is no guarantee that the investment
political, regulatory, geopolitical, environmental, techniques, analyses, or judgments that we apply
public health, and other conditions, including in making investment decisions for the fund will
investors trying to sell large quantities of a particu- produce the intended outcome or that the invest-
larinvestment or type of investment, or lack of ments we select for the fund will perform as well as
market makers or other buyers for a particular other securities that were not selected for the fund.
investment or type of investment. We may not be As a result, the fund may underperform its bench-
able to sell the fund’s illiquid investments when we mark or other funds with a similar investment goal
consider it desirable to do so, or we may be able to and may realize losses. In addition, we, or the fund’s
sell them only at less than their value. other service providers, may experience disruptions

Managed Municipal Income Trust 13



14

or operating errors that could negatively impact the
fund. Although service providers may have opera-
tional risk management policies and procedures
and take appropriate precautions to avoid and
mitigate risks that could lead to disruptions and
operating errors, it may not be possible to identify
all of the operational risks that may affect the fund
orto develop processes and controls to completely
eliminate or mitigate their occurrence or effects.

Other investments. In addition to the main invest-
ment strategies described above, the fund may
also make other types of investments, which may
produce taxable income and be subject to other
risks. The fund may also invest in cash or cash
equivalents, including money market instruments
or short-term instruments such as commercial
paper, bank obligations (e.g., certificates of deposit
and bankers’ acceptances), repurchase agree-
ments, and U.S. Treasury bills or other government
obligations. The fund may also from time to time
invest all or a portion of its cash balances in money
market and/or short-term bond funds advised

by Putnam Management or its affiliates. The
percentage of the fund invested in cash and cash
equivalents and such money market and short-
term bond funds is expected to vary over time and
will depend on various factors, including market
conditions, and our assessment of the cash level
thatis appropriate to allow the fund to pursue
investment opportunities as they arise. Large cash
positions may dampen performance and may
prevent the fund from achieving its goal.

Temporary defensive strategies. In response to
adverse market, economic, political or other condi-
tions, we may take temporary defensive positions,
such as investing some or all of the fund’s assets
in cash and cash equivalents, that differ from the
fund’s usual investment strategies. However, we
may choose not to use these temporary defen-
sive strategies for a variety of reasons, even in
very volatile market conditions. If we do employ
these strategies, the fund may miss out on invest-
ment opportunities and may not achieve its goal.
Additionally, while temporary defensive strategies
are mainly designed to limit losses, they may not
work as intended.

Changes in policies. The Trustees may change

the fund’s goal, investment strategies and other
policies without shareholder approval, except

in circumstances in which shareholder approval

is specifically required by law (such as changes

to fundamental investment policies) or where a
shareholder approval requirement was specifically
disclosed in the fund’s prospectus, statement of
additional information or shareholder report and is
otherwise still in effect.

Managed Municipal Income Trust

The fund’s fundamental investment policies

The fund has adopted the following investment
restrictions which may not be changed without the
affirmative vote of a “majority of the outstanding
voting securities” of the fund (which is defined in
the Investment Company Act of 1940, as amended,
(the “1940 Act”) to mean the affirmative vote of

the lesser of (1) more than 50% of the outstanding
common shares and outstanding preferred shares
of the fund, each voting as a separate class, or

(2) 67% or more of the outstanding common shares
and of the outstanding preferred shares, each
voting as a separate class, present at a meeting if
more than 50% of the outstanding shares of each
class are represented at the meeting in person or
by proxy).

Under normal market conditions, the fund
invests at least 80% of its assets in tax-exempt
municipal securities.

Additionally, the fund may not:

1. Issue senior securities, as defined in the 1940 Act,
other than shares of beneficial interest with prefer-
ence rights, except to the extent such issuance
might be involved with respect to borrowings
described under restriction [regarding borrowing]
below or with respect to transactions involving
futures contracts or the writing of options within
the limits described in the prospectus.

2. Borrow money, except that the fund may borrow
amounts not exceeding 15% of the value (taken at
the lower of cost or current value) of its total assets
(notincluding the amount borrowed) at the time
the borrowing is made for temporary purposes
(including repurchasing its shares while effecting
an orderly liquidation of portfolio securities) or for
emergency purposes.

3. Underwrite securities issued by other persons
except to the extent that, in connection with the
disposition of its portfolio investments, it may be
deemed to be an underwriter under the federal
securities laws.

4. Purchase or sell real estate, although it may
purchase securities of issuers which deal in real
estate, securities which are secured by interests

in real estate, and securities which represent
interestsin real estate, and it may acquire and
dispose of real estate or interests in real estate
acquired through the exercise of its rights as a
holder of debt obligations secured by real estate or
interests therein.

5. Purchase or sell commodities or commod-

ity contracts, except that the fund may purchase
and sell financial futures contracts and options
and may enter into foreign exchange contracts



and other financial transactions not involving
physical commodities.

6. Make loans, except by purchase of debt obliga-
tions in which the fund may invest consistent with
its investment policies (including without limitation
debt obligations issued by other Putnam funds), by
entering into repurchase agreements or by lending
its portfolio securities.

7. With respect to 75% of its total assets, invest in
the securities of any issuer if, immediately after such
investment, more than 5% of the total assets of

the fund (taken at current value) would be invested
in the securities of such issuer; provided that this

limitation does not apply to obligations issued or
guaranteed as to interest or principal by the U.S.
Government or its agencies or instrumentalities.

8. With respect to 75% of its total assets, acquire
more than 10% of the outstanding voting securities
of any issuer.

9. Purchase securities (other than securities of the
U.S. Government, its agencies or instrumentali-
ties or tax-exempt securities, except tax-exempt
securities backed only by the assets and revenues
of non-governmentalissuers) if, as a result of such
purchase, more than 25% of the fund’s total assets
would be invested in any one industry.
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Bloomberg Municipal Bond Index is an
unmanaged index of long-term, fixed-rate,
investment-grade tax-exempt bonds.

Bloomberg U.S. Aggregate Bond Index is an
unmanaged index of U.S. investment-grade
fixed income securities.

ICE BofA (Intercontinental Exchange Bank of
America) U.S. 3-Month Treasury Bill Index is
an unmanaged index that seeks to measure the
performance of U.S. Treasury bills available in
the marketplace.

S&P 500° Index is an unmanaged index of
common stock performance.

Indexes assume reinvestment of all distributions and do
not account for fees. Securities and performance of a
fund and an index will differ. You cannot invest directly
inanindex.

BLOOMBERG® is a trademark and service mark of
Bloomberg Finance L.P. and its affiliates (collectively
“Bloomberg”). Bloomberg or Bloomberg’s licensors
own all proprietary rights in the Bloomberg Indices.
Neither Bloomberg nor Bloomberg’s licensors approve
or endorse this material, or guarantee the accuracy or
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completeness of any information herein, or make any
warranty, express or implied, as to the results to be
obtainedtherefrom,and to the maximum extentallowed
by law, neithershall have any liability or responsibility for
injury or damages arising in connection therewith.

ICE Data Indices, LLC (“ICE BofA”), used with permission.
ICE BofA permits use of the ICE BofA indices and related
data on an “as is” basis; makes no warranties regarding
same; does not guarantee the suitability, quality, accu-
racy, timeliness, and/or completeness of the ICE BofA
indices or any data included in, related to, or derived
therefrom; assumes no liability in connection with the
use of the foregoing; and does not sponsor, endorse, or
recommend Putnam Investments, or any of its products
orservices.

Lipper, an LSEG company, is a third-party
industry-ranking entity that ranks funds. 